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Federal Income Tax
Federal income tax refers to the entire total amount of income received by the U.S. government in a given year. The income tax rates in the country have always varied since 2013. For instance, from 2013 to 2017, the rates have fluctuated from 10% to 39.6% (Bankman, Shaviro, Stark, & Kleinbard, 2017). In the country, household individuals are subject generally to reduced rates of the income tax from the government. This means that on all qualifying dividends and capital gains, there is a corresponding reduced amount of tax to be paid to the federal government. The federal income tax receipts by source in 2010 are given below;
[image: Image result for federal income tax]
[bookmark: _GoBack]From the diagram, the main contributors to the federal income tax were from individual income at 41% followed by payroll taxes while estates and gifts contributed the least at 1%. 
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